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The Wilkes-Barre City. Redevelopment Au-
thority was formed in 1996 to provide a vehicle
to obtain funding for capital projects and pro-
tect taxpayers from financial risk associated
with such endeavors. .

It has not gone as planned. .

Taxpayers actually ended up advancing the
independent agency about $5 million for proj-

.ect costs over the last six years, according to

Wilkes-Barre Finance Officer John Koval.
" The city also owes another $9.8 million be-
cause of outstanding debt it guaranteed to con-
strgct the South Main Street call center, Koval
said. . .
Prior to Friday, the city had little legal ground
to recover those funds. As a result, the ity filed
a $14.8 million open-end mortgage "at the
Luzerne County Recorder of Deeds office -
against the authority. It legally entitles the city

files 514 million
-~ lien against authority

‘If we sold -
the call
center foday
we would
recover all of -
the funds we
advanced...’
BILL VINSKO

 See LIEN, page 13+ _Clty solicitor .
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LIEN: City moves to recover funding given to RA.
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to. proceeds.on the sale of au-
thority-owned land.

It also allows the city to seize
assets of the authority if it
" fails to satisty its obligations. -

“This should have been done

years ago,” Mayor Tom
Leighton said Saturday ‘“As
soon as the city started paying
the RA’s debt back in 2002, this
_should have been filed.
“This instrument will pro-

tect our taxpayers and is public -

“notice the RA owes the city
-money and we will get it back.”
~;* For examiple, if" the.call cen-
-ter is"sold, the redevelopment
";aythority cannot transfer valid
title to the purchaser unless it
 satisfies the mortgage with the
city, said Wilkes:Barre Solici-

“The ity had heen In addition, the city would

» R “have a claim on profits fromthe

ffo“"“ﬂ all this MONCY - jease of authority-owned land

an) . Or property. v _

for the RA .. Authority Chairman Bill

’ TOM LEIGHTON  Brace and Vice Chairman

_ ' Mayor. Richard Muessig signed the

E—— - — - mortgage and the board au-

tor Bill Vinsko, the architect of thorized the agreement late

the open-erid mortgage. - last year. “The city had been

“If ' we sold the call center to- " fronting-all this money for the
day we would recover all of the RA without protecting the tax-

funds e advanced for not only
the call center, but potentially

for all other projects, depending

on the purchase price,” Vinsko

said. ““Fhe city is putting a lien -

on the redevelopment authority
for all of the money it'spent to
finance the agency over the
years -and for which it is obli-
gated in the future.”

payers,” Leighton said. “This
guarantees we'll get compen-
sated when the call center is
sold or leased. - o

“It protects the taxpayers of
the City of Wilkes-Barre, It is
something that needed to b
done.” .
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